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• We expect increased Canadian turnaround activity in 2022, driven by healthy cap-
ex budgets from larger oil sands producers and the lack of largescale turnarounds 
over the previous two COVID-affected years. 

• We anticipate Civeo will continue to benefit from the ongoing construction of the 
Coastal GasLink and Trans Mountain pipelines in 2022. 

• We model only modest improvement in Australian activity, despite healthy met 
coal prices, given the ongoing Australia-China trade dispute. 

• We highlight Civeo’s hefty cash free flow generation; cash could be returned to 
shareholders or used to invest in the business. 

• We project free cash flow of $5.35 per share in 2021, $3.78 in 2022 and $4.79 in 
2023. 

• We suspect the recent stock weakness is in part due to concerns over the spread 
of the Omicron variant and potential new government limitations. However, we 
note the largest percentage of Canadian revenue is generated in 2Q and 3Q. 

• Strong cash flow has enabled Civeo to reduce net leverage to 1.9x at the end of 
3Q:21 (from the year-earlier 2.3x); we model net leverage declining below the target 
1.5x by early 2022. 

• Our Moderately Risky rating reflects strong cash conversion rates, declining 
leverage and the healthy commodity price environment. 

• We maintain our $30 price target, which is based on 8x our 2022 free cash flow per 
share estimate of $3.78. The multiple is consistent with the 8x forward P/FCF for 
Civeo and its peers over the last five years. 

 
We expect higher Canadian turnaround activity in 2022 and ongoing revenue from the 
two major pipeline projects.  Leading Canadian oil sands producers including Suncor 
Energy (NYSE: SU, NC), Cenovus Energy (NYSE: CVE) and ConocoPhillips (NYSE: COP) 
are hiking cap-ex in 2022, based on budgets released this month. Oil sands producers are 
expected to spend about 20% more in 2022, the first annual increase since 2014. While 
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Key Statistics 

Analysts Covering 2 

Market Cap (Mil) $260 

Enterprise Value $534 

52-Week Range (NYSE) 25-13 

5-Year EPS CAGR 10% 

  
Avg. Daily Trading Volume 29,000 

Shares Out (Mil) 14.250 

Float Shares (Mil) 11.851 

Insider Ownership 19% 

Institutional Holdings 60% 

  
Annualized Dividend Nil 

Dividend Yield N/A 

  
FCF Per Share (2023E)  $4.79 

FCF Yield (2023E) 25.8% 

Net Cash Per Share (2023E) ($2.71) 

  
Price to Book Value 0.9x 

Return on Equity (2023E) 4.9% 

Total Debt to Capital 37% 

Interest Coverage Ratio 1.9x 

  
Short Interest % 0.2% 

Short Interest Days To Cover 1.2 

  
Russell 2000 2,249 

Russell 2000 – Last 12 Months 12.5% 

CVEO – Last 12 Months 35.0% 

 

  
 2020 2021E 2022E 2023E 

  OLD NEW OLD NEW OLD NEW 

Mar. ($0.17) ($0.70)A  ($0.30)  ($0.06)  

June 0.10 (0.03)A  0.50  0.59  

Sep. 0.46 0.00A  0.36  0.54  

Dec. (0.16) (0.01)  (0.14)  0.00  

        EPS $0.23 ($0.74)  $0.44  $1.07  

        
P/E    42.3x  17.4x  

        
FCF per share $6.34 $5.35  $3.78  $4.79  

P / FCF    4.9x  3.9x  

Note: NR = Not Rated.  Risk Ratings:  H = Highly risky; M = Moderately risky.  EPS may not add due to rounding. 2019 excludes $1.89 in 
impairment and transaction costs.  2020 excludes $10.20 in impairment costs and income of $0.33 from the settlement of warranties. 2020-
2023E exclude share-based compensation of  $0.18, $0.19, $0.20 and $0.20, respectively. *EPS including amortization expense. 

Year 2014 2015 2016 2017 2018 2019 2020 2021E 2022E 2023E 

Rev.(Mil.)
* 

N/A $518.0 $397.2 $382.3 $466.7 $527.6 $529.7 $577.5 $622.8 $644.1 

GAAP EPS* N/A ($14.83) ($10.81) ($9.88) ($10.06) ($4.33) ($9.64) ($0.74) $0.44 $1.07 

* Oil States International (NYSE: OIS, NC) completed the spinoff of CVEO on June 2, 2014. 

Description: Civeo Corporation (www.civeo.com) offers workforce accommodation to the natural resource industry in Canada, Australia and 
the U.S.  In Canada, the company primarily caters to customers in the Canadian Oil Sands and offers mobile accommodation serv ices to 
customers in various pipeline projects.  In Australia, CVEO’s core markets include supporting met coal producers in the Bowen  Basin and iron 
ore producers in Western Australia.  Headquarters are in Houston, TX. 
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higher turnaround activity in 2021 bolstered Civeo’s EBITDA, spending still remains well below pre-COVID levels. We anticipate 
larger turnarounds in 2022-2023 in order to maintain efficient operations while production grows. Larger capital projects could also 
boost Civeo’s lodge occupancy. Western Canadian oil sands production has expanded more than 11% YTD through October, as 
operations recover to pre-pandemic levels. Production could be further driven in 2022 by increased drilling. The Canadian 
Association of Energy Contractors (CAOEC) projects 27% more wells will be drilled in Western Canada next year, driven by 
higher oil prices. While we suspect recent weakness in the stock may relate to concerns regarding the Omicron variant and 
potential government restrictions, we note that the Coast GasLink pipeline project reached 47% construction completion, 
according to the project’s mid-December update. We expect Civeo to continue to generate significant revenue from the mobile 
sites for that project and Trans Mountain through 2022. We also note that the largest portion of Civeo’s non-mobile facilities is 
generated during turnaround season in 2Q and 3Q.  

Despite the ongoing Australia-China trade dispute, we still model modest improvement in Civeo’s Australian occupancy 
in 2022.  We note that Australian met coal exports reached a four-month high in December on increased deliveries to India. 
Australian miners have continued to find other destinations for its met coal production, also including Japana, South Korea and 
Vietnam, during the ongoing dispute. The Australian government projects met coal exports to rise more than 2% in the fiscal year 
ending June 2022 with some pullback from record global price levels due to China’s efforts to reduce steel output. Still larger 
capital projects may be less likely as long as the dispute stretches on. Border restrictions related to COVID also may limit Civeo’s 
ability to add to its workforce 

Significant free cash flow over the last two years has enabled Civeo to improve the balance sheet and consider returning 
cash to shareholders.  We estimate Civeo generated nearly $185 million in free cash ($11.69 per share) in the two-year period 
through the end of 4Q:21 despite issues related to COVID. The company has reduced debt by more than $100 million over the 
last five quarters while lowering net leverage to 1.9x (from 2.5x as of June 2020). Civeo replaced its previous credit agreement in 
September, extending the maturity by four years to 2025. In August, the company announced that its board had authorized a 5% 
share buyback authorization, the maximum permissible under Canadian securities law for normal course issuer bids. The board 
authorized the repurchase of up to 715,000 shares through August 2022. At the current share price, the repurchase would total 
about $14 million. We anticipate that Civeo could explore additional ways to return capital to shareholders or consider tuck-in 
acquisitions, particularly in Australia. We note the significant growth in Australian EBITDA from the $17 million acquisition of 
Action Catering in 2019.  

 
 

 
 
 

Valuation We maintain our $30 price target, which is based on 8x our 2022 free cash flow per share estimate of 
$3.78. We note that Civeo shares and peer stocks have traded at about 8x forward free cash flow over the 
last five years.  We could consider a higher multiple in view of the continued improvement in the balance 
sheet and stable cash flow. We could also reconsider our EPS and cash flow estimates based on improving 
Australian occupancy. 

Key Risks COVID-19 China/Australia trade dispute Push for green energy 
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Table 1. Civeo Corporation Income Statement

($s in thousands, except per share data)

2020 Mar A Jun A Sept A Dec E 2021E Mar E Jun E Sept E Dec E 2022E Mar E Jun E Sept E Dec E 2023E

Revenue

Canada 269,649 61,885 83,281 84,057 74,907 304,130 75,818 95,711 83,608 79,785 334,921 75,893 95,998 89,849 84,820 346,560

Australia 234,542 59,637 64,019 65,118 63,368 252,142 63,449 67,388 67,515 65,016 263,368 67,002 71,045 69,143 66,595 273,786

United States 25,538 3,908 6,876 5,888 4,593 21,265 4,299 7,564 6,477 6,200 24,539 4,170 7,337 6,282 6,014 23,803

Total revenue 529,729 125,430 154,176 155,063 142,868 577,537 143,566 170,663 157,599 151,000 622,828 147,065 174,380 165,275 157,429 644,149

Costs & expenses

Cost of sales & services 382,088 99,810 108,002 111,430 105,536 424,778 110,022 117,695 109,374 112,784 449,876 109,589 119,999 113,605 116,945 460,138

SG&A 53,656 14,181 14,703 17,320 15,195 61,399 15,010 19,855 17,919 17,164 69,948 15,184 19,966 18,374 17,526 71,050

Depreciation and amortization 96,547 21,269 21,377 20,282 20,282 83,210 20,282 20,282 20,282 20,282 81,128 20,282 20,282 20,282 20,282 81,128

Other operating expense 506 71 7,935 21 8,027 0 0

Total operating expenses 532,797 135,331 152,017 149,053 141,014 577,415 145,314 157,832 147,575 150,230 600,952 145,055 160,247 152,261 154,753 612,316

-3.1% -5.9% 30.4% 9.8% 3.1% 8.4% 7.4% 3.8% -1.0% 6.5% 4.1% -0.2% 1.5% 3.2% 3.0% 1.9%

-1.0% 12.3% -1.9% -5.4% 3.0% 8.6% -6.5% 1.8% -3.4% 10.5% -5.0% 1.6%

Operating income (3,068) (9,901) 2,129 6,010 1,854 92 (1,748) 12,831 10,024 770 21,876 2,010 14,132 13,014 2,676 31,833

Adjusted EBITDA 108,142 16,223 32,232 26,178 23,636 97,269 18,034 32,613 29,806 20,552 101,004 21,792 33,914 32,796 22,458 110,961

Other income/expense

Interest expense (16,687) (3,362) (3,401) (3,166) (2,564) (12,493) (2,424) (2,284) (2,144) (2,004) (8,857) (1,864) (1,724) (1,584) (1,444) (6,617)

Loss on debt extinguishment (383) (416) (416)

Interest income 20 2 2

Other income 16,133 4,914 788 364 2,000 8,066

Pretax income (3,985) (8,349) (482) 2,792 1,290 (4,749) (4,173) 10,546 7,880 (1,234) 13,019 146 12,408 11,430 1,232 25,216

Income tax (expense) benefit 10,635 (1,076) 492 (1,770) (516) (2,870) 835 (2,109) (1,576) 247 (2,604) (29) (2,482) (2,286) (246) (5,043)

Net income (loss) 6,650 (9,425) 10 1,022 774 (7,619) (3,338) 8,437 6,304 (987) 10,415 116 9,927 9,144 986 20,173

Non-controlling interest 1,470 59 (3) 478 500 1,034 500 500 500 500 2,000 500 500 500 500 2,000

Net income (loss) attrib. CVEO Corp. 5,180 (9,484) 13 544 274 (8,653) (3,838) 7,937 5,804 (1,487) 8,415 (384) 9,427 8,644 486 18,173

Dividends attributable to Class A preferred 1,887 478 480 482 479 1,919 480 480 480 480 1,920 480 480 480 480 1,920

Net income (loss) attrib. CVEO common 3,293 (9,962) (467) 62 (205) (10,572) (4,318) 7,457 5,324 (1,967) 6,495 (864) 8,947 8,164 6 16,253

EPS:

Basic 0.23 (0.70) (0.03) 0.00 (0.01) (0.74) (0.30) 0.52 0.37 (0.14) 0.45 (0.06) 0.61 0.56 0.00 1.11

Diluted 0.23 (0.70) (0.03) 0.00 (0.01) (0.74) (0.30) 0.50 0.36 (0.14) 0.44 (0.06) 0.59 0.54 0.00 1.07

Shares:

Basic 14,149 14,211 14,265 14,306 14,354 14,284 14,403 14,452 14,499 14,547 14,475 14,596 14,645 14,693 14,742 14,669

Diluted 14,129 14,211 14,278 14,361 14,354 14,301 14,403 14,524 14,571 14,547 14,511 14,596 14,718 14,767 14,816 14,724

Growth analysis:

Revenue 0.4% -9.6% 34.4% 8.5% 7.1% 9.0% 14.5% 10.7% 1.6% 5.7% 7.8% 2.4% 2.2% 4.9% 4.3% 3.4%

EBITDA -0.4% -20.2% 14.7% -27.3% -0.3% -10.1% 11.2% 1.2% 13.9% -13.0% 3.8% 20.8% 4.0% 10.0% 9.3% 9.9%

Margin analysis:

Operating -0.6% -7.9% 1.4% 3.9% 1.3% 0.0% -1.2% 7.5% 6.4% 0.5% 3.5% 1.4% 8.1% 7.9% 1.7% 4.9%

EBITDA 20.4% 12.9% 20.9% 16.9% 16.5% 16.8% 12.6% 19.1% 18.9% 13.6% 16.2% 14.8% 19.4% 19.8% 14.3% 17.2%

Sources: Company reports and Sidoti & Company, LLC.
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Table 2.  Civeo Corporation Cash Flow Statement

($s in thousands, except per share data)

Mar Jun Sept Dec 2020 Mar A Jun A Sept A Dec E 2021E 2022E 2023E

Cash flows from operating activities:

Net income (145,812) 6,829 7,423 (1,220) (132,780) (9,425) 10 1,022 774 (7,619) 10,415 20,173

Adjustments:

Depreciation & amortization 25,502 22,205 24,820 24,020 96,547 21,269 21,377 20,282 20,282 83,210 81,128 81,128

Impairment charges 144,120 0 0 0 144,120 7,935 7,935 0 0

Loss on debt extinguishment 0 383 0 383 416 416 0 0

Deferred income tax (8,941) 0 0 (2,181) (11,122) 1,041 (625) 1,689 2,105 0 0

Non-cash compensation charge 2,208 1,331 1,265 1,262 6,066 1,027 871 1,035 2,933 0 0

Gain on asset disposal (21) (1,798) (762) (324) (2,905) (1,902) (39) (364) (2,305) 0 0

Loss (benefit) on receivables 54 (29) 20 (1) 44 193 (46) 8 155 0 0

Other, net 693 (3,933) 510 (143) (2,873) 716 767 953 2,436 0 0

Working capital:

Accounts receivable (1,496) 11,727 (4,876) 8,324 13,679 1,806 (26,423) 3,101 (4,807) (26,323) (4,915) (3,441)

Inventories (740) (1,155) 2,089 (23) 171 (526) (304) 637 (3,912) (4,105) (871) (463)

Accounts payable & accrued liabs. 6,280 (10,863) 5,830 5,643 6,890 (5,287) 4,724 10,399 2,298 12,134 (2,378) 1,664

Taxes payable 133 118 (200) (185) (134) 51 (30) 40 0 61 0 0

Other asstes/liabs, net (1,143) 49 (1,145) 1,514 (725) 3,854 8,316 (5,327) 16,362 23,205 319 (704)

Operating cash flow 20,837 24,481 35,357 36,686 117,361 12,817 16,533 33,891 30,997 94,238 83,699 98,358

Cash flows from investing

CAPEX (2,651) (1,196) (2,397) (3,839) (10,083) (3,372) (3,158) (3,115) (8,000) (17,645) (29,000) (28,000)

Acquisitions, net of cash 0 0 0 0 0 0

Disposal of PPE 72 1,825 1,439 354 3,690 6,651 361 533 7,545 0 0

Other , net 4,619 0 0 4,619 0 0 0

Investing cash flow (2,579) 5,248 (958) (3,485) (1,774) 3,279 (2,797) (2,582) (8,000) (10,100) (29,000) (28,000)

Financiing cash flows

Revolving credit borrowings 74,287 48,033 202,291 (324,611) 0 0 0 0

Revolving credit payments (80,367) (67,583) (221,172) 298,812 (70,310) (6,691) (5,413) 74,578 62,474 0 0

Term loan repayments, net (8,109) (8,442) (14,541) (8,763) (39,855) (8,872) (9,002) (99,721) (10,000) (127,595) (40,000) (40,000)

Debt issuance costs 0 (2,583) 0 (2,583) (4,407) (4,407) 0 0

Other, net (1,442) (16) 0 0 (1,458) (1,120) (445) (1,565) 0 0

Financing cash flow (15,631) (28,008) (36,005) (34,562) (114,206) (16,683) (14,415) (29,995) (10,000) (71,093) (40,000) (40,000)

FX changes (400) 32 1,233 578 1,443 (113) (362) (780) (1,255) 0 0

Net change in cash 2,227 1,753 (373) (783) 2,824 (700) (1,041) 534 12,997 11,790 14,699 30,358

Beginning cash 3,331 5,558 7,311 6,938 3,331 6,155 5,455 4,414 4,948 6,155 17,945 32,644

Ending cash 5,558 7,311 6,938 6,155 6,155 5,455 4,414 4,948 17,945 17,945 32,644 63,001

Free cash flow 18,186 23,285 32,960 32,847 107,278 9,445 13,375 30,776 22,997 76,593 54,699 70,358

Free cash flow per share 1.08 1.37 1.94 1.94 6.34 0.66 0.94 2.14 1.60 5.35 3.78 4.79

Sources: Company reports and Sidoti & Company, LLC.
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Table 3.  Civeo Corporation Balance sheet

($s in thousands, except per share data)

Mar Jun Sept 2020 Mar A Jun A Sept A 2021E 2022E 2023E

Assets

Cash & equivalents 5,558 7,311 6,938 6,155 5,455 4,414 4,948 17,945 32,644 63,001

Accounts receivable 91,874 85,553 92,754 89,782 87,783 114,187 108,058 112,865 117,780 121,221

Inventories 6,050 7,683 5,775 6,181 6,677 6,958 6,089 10,001 10,872 11,335

Prepaid expenses 4,996 7,482 9,369 6,501 4,515 2,205 23,398 12,858 12,080 12,594

Other current assets 11,378 9,910 7,737 6,684 4,230 15,513 15,530 10,160 10,570 11,020

Assets held for sale 6,332 3,910 0 0

Total current assets 126,188 117,939 122,573 119,213 108,660 143,277 158,023 163,829 183,945 219,171

PPE 465,087 486,815 481,394 486,930 468,961 442,819 399,962 387,680 335,552 282,424

Goodwill 6,909 7,778 8,086 8,729 8,601 8,474 8,125 8,125 8,125 8,125

Other intangible assets 98,944 100,423 98,907 99,749 99,269 98,967 94,680 94,680 94,680 94,680

Operating leases 21,558 21,065 20,426 22,606 22,338 21,445 19,265 19,265 19,265 19,265

Other non-current assets 837 563 1,550 3,626 2,349 2,705 3,987 3,987 3,987 3,987

Total Assets 719,523 734,583 732,936 740,853 710,178 717,687 684,042 677,566 645,554 627,652

Liabilities & stockholders' equity

Accounts payable 43,258 35,168 37,116 42,056 42,336 43,956 45,193 47,491 45,114 46,778

Accrued liabilities 16,163 16,910 22,229 27,349 20,801 23,983 31,084 31,084 31,084 31,084

Income taxes 448 571 379 203 255 225 261 261 261 261

Current portion of LT debt 32,142 33,510 32,978 34,585 35,047 35,593 30,473 30,473 30,473 30,473

Deferred revenue 8,250 7,853 7,801 6,812 5,983 21,486 24,219 24,219 24,219 24,219

Other current liabilities 5,785 5,484 6,353 5,760 6,354 5,997 5,718 6,170 6,121 6,382

Total current liabilities 106,046 99,496 106,856 116,765 110,776 131,240 136,948 139,698 137,272 139,197

LT debt less current 280,939 264,522 236,876 214,000 200,756 189,228 162,689 152,689 112,689 72,689

Deferred income taxes 0 0 0 0

Operating leases 18,527 18,541 18,035 19,834 18,941 17,997 16,382 16,382 16,382 16,382

Other non-current liabilities 17,066 17,781 17,557 14,897 15,566 15,817 15,238 15,238 15,238 15,238

Total liabilities 422,578 400,340 379,324 365,496 346,039 354,282 331,257 324,007 281,581 243,506

Shareholders' equity

Total CVEO shareholders' equity 296,393 333,619 352,976 374,685 363,491 362,810 351,755 352,529 362,944 383,117

Noncontrolling interest 552 624 636 672 648 595 1,030 1,030 1,030 1,030

Total shareholders' equity 296,945 334,243 353,612 375,357 364,139 363,405 352,785 353,559 363,974 384,147

Total liabilities & shareholders' equity 719,523 734,583 732,936 740,853 710,178 717,687 684,042 677,566 645,554 627,652

Current ratio 1.2 1.2 1.1 1.0 1.0 1.1 1.2 1.2 1.3 1.6

Total debt to capital 51.3% 47.1% 43.3% 39.8% 39.3% 38.2% 35.4% 34.1% 28.2% 21.2%

Net leverage ratio 2.7 2.5 2.3 2.2 2.2 2.0 1.9 1.7 1.1 0.4

Book value per share 21.11 23.55 24.84 26.52 25.58 25.41 24.49 24.65 25.01 26.02

Net debt (307,523) (290,721) (262,916) (242,430) (230,348) (220,407) (188,214) (165,217) (110,518) (40,161)

Net cash (debt) per share) (21.90) (20.52) (18.50) (17.16) (16.21) (15.44) (13.11) (11.55) (7.60) (2.71)

ROE 1.2% -2.4% 2.4% 4.9%

Sources: Company reports and Sidoti & Company, LLC.
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Civeo Corp  (CVEO-$18.59)     NR     Price Target: $30     Risk Rating: M 
 
Rating and Price Target History Table  

 
 
 
 

 

Valuation We maintain our $30 price target, which is based on 8x our 2022 free cash flow per share estimate of $3.78. 
We note that Civeo shares and peer stocks have traded at about 8x forward free cash flow over the last five 
years.  We could consider a higher multiple in view of the continued improvement in the balance sheet and 
stable cash flow. We could also reconsider our EPS and cash flow estimates based on improving Australian 
occupancy. 

Key Risks COVID-19 China/Australia trade dispute Push for green energy 

 
 
 
Sidoti & Company.  Sidoti & Company, LLC is a licensed broker/dealer, and publishes research reports about some of the 
securities it follows.  All research published by Sidoti & Company, LLC is based on public information, or on information from the 
company discussed in the report that that company is required to promptly make public . This report was prepared for market 
professionals and institutional investor customers.  Market professionals and institutional investors should consider this report as 
only one factor in making their investment decisions.  This report is for information purposes only and is not intended as an offer 
to sell or a solicitation to buy securities.  This research report is not a substitute for the exercise of your independent judgment.  
Information contained herein is based on sources we believe to be reliable but we do not guarantee their accuracy.  The stock 
rating on this report reflects the analyst’s recommendation based on a 12-month period.  It should be presumed that the analyst 
who authored this report has had discussions with the subject company to ensure factual accuracy prior to publication.   

Sidoti does NOT own securities of the issuers described herein, and Sidoti does not make a market in any securities.  Sidoti does 
not engage in, or receive compensation from, any investment banking or corporate finance-related activities with the company 
discussed in the report.  Sidoti’s contracts with issuers protect Sidoti’s full editorial control of all research, timing of release of 
reports, and release from liability for negative reports.  To ensure further independence, the company discussed in the report has 
agreed to a minimum coverage term of one Initiation Report and three Update Reports, which that company cannot unilaterally 
terminate earlier.  Sidoti & Company, LLC takes steps to ensure analyst independence including setting fees in advance and 
utilizing analysts who must abide by the CFA Institute Code of Ethics and Standards of Professional Conduct.  Each Sidoti & 
Company, LLC analyst has full discretion on the rating and revenue target based on his or her own due diligence.  Analysts are 
paid in part based on overall profitability of Sidoti & Company, LLC.  Such profitability is derived from a variety of sources and 
includes payments received from issuers of securities covered by Sidoti & Company, LLC for services described below.  No part 
of analyst compensation was, or will be, directly or indirectly, related to the specific recommendations or views expressed in any 
report or article.  All issuers to be considered for research obtain the approval of a stock selection committee comprised of the 
Director of Research, the Chief Compliance Officer, and an independent outside person for screening applicants. 

Action Date Px Rating PT Risk Rating 

Initiation 5/17/21 16.8 NR 22 M 
PT 5/28/21 16   22   
PT 6/7/21 17.7   26   
ACHG 6/21/21 17.6 NR 26   

PT 7/26/21 19.9   30   
PT 8/2/21 21.7   30   
PT 8/31/21 21.4   30   
PT 10/21/21 22.6   30   
PT 10/29/21 23   30   
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Sidoti Company Sponsored Research Rating System  The Sidoti & Company, LLC Company Sponsored Research rating 
system consists of “Moderately Risky” (M) and “Highly Risky” (H) ratings.  “Moderately Risky” suggests companies, that while still 
subject to relatively high price volatility, are characterized by more stable and predictable cash flow, a more established operating 
history, and an operating environment that is somewhat less competitive with a potential for loss of principal.   “Highly Risky” 
suggests high risk equities of companies with a short or unprofitable operating history, limited or less predictable revenues, very 
high risk associated with success, significant financial or legal issues, or a substantial risk/loss of principal.   As of 12/30/21 and 
immediately prior to the publication of this report, Company Sponsored Research provides research on 32 companies, of which 
27 (84.4%) are rated Moderately Risky and 5 (15.6%) are rated Highly Risky.   Earnings targets and opinions concerning the 
composition of market sectors included in this report reflect analyst judgments as of this date and are subject to change without 
notice.  A risk to our earnings targets is that the analyst’s estimates or forecasts may not be met.  This report contains forward-
looking statements, which involve risks and uncertainties.  Actual results may differ significantly from such forward-looking 
statements.  Factors that may cause such differences include, but are not limited to, those discussed in the “Risk Factors” section 
in the issuer’s SEC filings available in electronic format through SEC Edgar filings at www.sec.gov.   

Every company in the Microcap sector bears certain inherent risks and Sidoti & Company, LLC will not provide any company 
subject to those risks with a rating below moderate because stock in the Microcap segment of the market have many risks that 
are not as prevalent in Large-Cap, Blue Chips, or even Small-Cap stocks.  Often it is these risks that cause Microcap stocks to 
trade at discounts to their peers.  The most common of these risks is liquidity risk, which is typically caused by small trading floats 
and very low trading volume which can lead to large spreads and high volatility in stock price.  In addition, Microcaps tend to have 
significant company specific risks that contribute to lower valuations.  Investors need to be aware of the higher probability of 
financial default and higher degree of financial distress inherent in the Microcap segment of the market.  

Sidoti & Company policy is to update research reports as and when the Research Analyst and Research Management deem 
appropriate, based on developments with the issuer, the sector, or the market that may have a material impact on the research 
views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic basis 
(weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless the Research Analyst and Research 
Management determine that a different publication schedule is appropriate based on current conditions. 

Sidoti & Company Research does not provide individually tailored investment advice. Sidoti & Company Research has been 
prepared without regard to the circumstances and objectives of those who receive it. Sidoti & Company recommends that 
investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a 
financial adviser. The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. 
The securities, instruments, or strategies discussed in Sidoti & Company Research may not be suitable for all investors, and 
certain investors may not be eligible to purchase or participate in some or all of them. Sidoti & Company Research is not an offer 
to buy or sell or the solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. 
The value of and income from your investments may vary because of changes in interest rates, foreign exchange rates, default 
rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other 
factors. There may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past 
performance is not necessarily a guide to future performance. Estimates of future performance are based on assumptions that 
may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange 
for the subject company's securities/instruments. 

These opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision 
by relying solely to this information stated here may not bring about outcomes that fit your expectations.  The trademarks and 
service marks contained in Sidoti & Company Research are the property of their respective owners. Third-party data providers 
make no warranties or representations relating to the accuracy, completeness, or timeliness of the data they provide and shall not 
have liability for any damages relating to such data. 

Investors should consider Sidoti & Company Research as only a single factor in making their investment decision.  For valuation 
methodology and risks associated with any recommendation, rating or price target referenced in this research report, please 
contact the Client Support Team as follows: US/Canada +1 212-453-7000.  Alternatively you may contact your investment 
representative or Sidoti & Company Research at 1177 Avenue of the Americas 5th Floor, (Attention: Director of Research), New 
York, NY 10036 USA. 

Compensation.  Sidoti & Company, LLC receives a flat fee of $40,000, renewable annually from the company discussed in 
Company Sponsored Research reports for the creation and dissemination of an Initiation Report and three Update Reports. The 
purpose of the fee is to subsidize the high costs of research and monitoring. Sidoti holds multiple conferences a year and charges 
a fee up to $6,000 per conference to presenting companies depending on the event. Sidoti does not currently have a current 
investment banking services relationship with companies discussed in Company Sponsored Research Reports, or 
contemporaneously with any other companies discussed in other (Sidoti) Company Sponsored Research reports. Investment 
banking services, as defined under FINRA Rule 2241, include, among other things, acting as an underwriter in, or as a member 
of the selling group in, a securities underwriting. Sidoti’s role in any issuer’s investment banking transaction can be viewed in that 
issuer’s filings at www.sec.gov.   
 
Sidoti has non-research employees who will seek compensation for providing institutional investors with securities related 
services by virtue of commission sharing agreements.  Sidoti & Company, LLC has received and expects to continue to receive 

http://www.sec.gov/
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compensation for non-investment banking services from companies under coverage from attendance fees for conferences 
sponsored by Sidoti and the arrangement of non-deal roadshow days. Sidoti may receive or seek to receive non-investment 
banking compensation from covered companies for investor relations-related serves, or certain advisory, research analysis, 
financial modeling or similar services.  CVEO has paid a fee to Sidoti & Company, LLC to participate at the January 2021 Virtual 
Investor Conference. CVEO has paid a fee to Sidoti & Company, LLC to participate at the May 2021 Microcap Virtual 
Conference. CVEO has paid a fee to Sidoti & Company, LLC to participate at the November 2020 Microcap Virtual Conference.   

Sidoti Analysts.  Sidoti policy does not allow an analyst or a member of their household (i) to own, trade, or have any beneficial 
interest in any securities of any company that analyst covers, or (ii) serve as an officer or director of a covered company.  Sidoti 
employees, including research analysts, receive compensation that is based in part upon the overall performance of the firm, 
including revenues generated by Sidoti’s investment banking and brokerage activities, but compensation is not directly related to 
investment banking or brokerage revenues.   

Sidoti maintains and enforces written policies and procedures reasonably designed to prevent any controlling persons, officers (or 
persons performing similar functions), or employees of Sidoti from influencing the activities of research analysts and the content 
of research reports prepared by the research analyst.  Sidoti research analysts seek to have management of their covered 
companies meet with investors during non-deal road shows.  Analysts’ compensation may be related to their success in 
scheduling non-deal road shows.  This approach could be viewed as presenting potential conflicts of interest. 

Reprints of Sidoti & Company, LLC reports are prohibited without permission.  Additional information is available upon request.  
For any further questions, please contact the Chief Compliance Officer at Sidoti. 

Analyst Certification.  Steve Ferazani certifies that this report accurately reflects his/her personal views about the subject 
securities and issuers and that none of the research analyst's compensation was, is or will be, directly or indirectly, related to the 
analyst's specific recommendations or views contained in this research report.   

Source 
Key Statistics data is sourced from FactSet Research Systems 
 

 
 
 


